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rates of growth that may be necessary to close the present gap
between the industrial and the pre-industrial countries.
The limitations of index number series stretching over a hundred
years should not be overlooked. The availability and accuracy of
the figures cannot be expected to be uniform over so long a period
of such rapid change. Moreover, since they were prepared in part
by different individuals or institutions, linking the various series
introduces a number of distortions in the continuity. In conse-
quence, and in order to avoid repeating words of caution every
time these figures are mentioned, it should be emphasized right at
the beginning that they represent no more than an order of
magnitude—adequate for indicating the broad sweep of movement
over the century, but not precise enough to measure accurately
each succeeding stage.
I.  the rates of growth of industrial output
Over the last century industrial output1 in the world as a whole
rose some thirty-to-forty fold (see Table 1). World population,
on the other hand, slightly more than doubled. Hence industrial
output per capita is now some 15 to 20 times higher than a hundred
years ago. The absolute growth in per capita industrial output
in the last 100 years was thus a number of times higher than that
attained in the entire preceding period of man's existence ; and the
per capita rate of growth (2.6 per cent year in contrast to less than
0.1 per cent in preceding centuries) was much higher still.2
Considerable interest attaches to an analysis of the rates of growth
of industrial output for the world as a whole and for the major
industrial countries. As can be seen from Table 2, world industrial
output has expanded by about 3.6 percent per year over these
hundred years. Whatever the period chosen, the rate has varied
little, except during the inter-war period (1918-1938) of stagnation
and the great depression, when the rate fell to 2.4 per cent per
annum. But these years of inhibited growth seem to have piled
up such a vast backlog of demand for capital and consumer goods
that under its pressure the recent post-war decade was a period of
1 Throughout tlie study, industrial output refers to the production in
factories and excludes that of the handicraft and cottage industries sector.
* Keynes, J. M, Essays in Persuasion (London, 1931), p. 360.

